EX. K-1

Accept ance Letters--Paynent Due the United States under the
Conpr om se

Letter to the Proponent

Re:

Dear M./Ms./Mss/ M. [Nane]:

This refers to your offer dated , Submtted
on behal f of to settle the [above-
entitled case(s)] [Internal Revenue Service's claimasserted in
t he above-entitled case(s) [against

for [ (tax(es)] [Section 6672 penalty with
respect to (nanme of corporation) ] for
t he period ] [agai nst (describe the particul ar

fund or property which is the subject of the settlement__
]1 on the follow ng basis:

This of fer has been accepted on behalf of the Attorney
General [on condition that paynent be made within 30 days from
the date of this letter] [and] [with the understanding that (no
part of the paynment is deductible for federal incone tax
purposes) (this settlenent does not constitute a conprom se of
the tax liability of )]. 1/ The [Acting]
[Chief] [District] Counsel, Internal Revenue Service, [and the
United States Attorney] [has] [have] been notified of this
action.

[ Pl ease deposit with this office within 30 days of the date
of this letter [unless offer or condition specifies different
date] a cashier's or certified check payable to the "Interna
Revenue Service" in the amount of $ ] and bearing a

1/ Idedly, the timing of the payment should be covered in the offer, and, if not in the offer, in the
acknowledgment letter. Thereisadanger in imposing a condition to the acceptance since, in
effect, it constitutes a counteroffer and, thus, there may not be a binding contract. On the other
hand, if the timing of the payment is not covered in the offer or by a condition of acceptance,
payment may not be made until some time in the distant future. Generally, payment should be
required within 30 days. Similarly, it is preferable that the matter of attorneys fees and
nondeductibility of the payment be resolved by the acknowledgment Ietter.
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notation as to the taxpayer's (social security nunber) (identifi-
cation nunber).] 2/ [The first installnment paynment under the
settlenment is due on . That paynent and each
succeedi ng paynent (al so) should be by a cashier's or certified
check payable to the "Internal Revenue Service" and bearing a
notation as to the taxpayer's (social security nunber)
(tdentification nunber) and (al so) should be sent to this

of fice.]

[OR]

[ The first installnment paynent under the settlenent is due on

. That paynent and each succeedi ng paynent (al so)
shoul d be by a cashier's or certified check payable to the

"I nternal Revenue Service" and bearing a notation as to the
taxpayer's (social security nunber) (identification nunber). The
first installnment paynent should be sent to this office, and each
succeedi ng paynent should be sent to the Internal Revenue
Service, (P.O. Box ,) (address) , (city)

, (state) (zi p code)

Attention:

[ The paynments required under the collateral agreenent (also)
shoul d be sent to the Internal Revenue Service, [(P.O Box __ ),
(addr ess) , (city) , (state)
(zi p code) . Attention:

] [at the above address].]

[ There are encl osed an original and one copy of a stipula-
tion for dismssal of [the above-entitled case(s)] [the Internal
Revenue Service's claimdescribed above] with prejudice. Please
execute the original and return it to this office. Upon receipt
of the anmpbunt due, we wll execute the stipulation and file it
with the court, returning an executed copy to you.] [After
recei pt of the anount due, the Internal Revenue Service wll
[rel ease the lien(s) against (name of taxpayer)
for the [tax(es)] [penalty] at issue in this case] [discharge
(describe fund or property invol ved)
fromthe lien(s) against (nane of taxpayer)
for the [tax(es)] [penalty] at issue in this case].] 3/

2/ See Tax Division Settlement Reference Manual, Chapter V, Part D, for directions as to where
payments should be sent.

3/ A lien should be released only when the tax liability is going to be totally extinguished as a
result of the settlement. On the other hand, property should be discharged from the lien when the
lien will no longer attach to that property as the result of the settlement, but will otherwise remain
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[OR]

[ There are encl osed an original and one copy of a stipula-
tion for entry of judgnment in the Governnent's favor (for the
full amount of its clainm. 4/ Please execute the original and
return it to this office within 30 days of the date of this
letter for filing. We will request the clerk to forward to the
parties a copy of the judgnment when it is entered. Upon receipt
of the total anobunt due under this settlenent [including anpbunts
due under the collateral agreenent], we will file a satisfaction
of judgment with the court [and the Internal Revenue Service wll
[rel ease the lien(s) against (nanme of taxpayer)

for the [tax(es)] [penalty] at issue in this case] [discharge
(describe fund or property invol ved)

fromthe lien(s) against (name of taxpayer)

for the [tax(es)] [penalty] at issue in this case].5/

Si ncerely yours,

[ NAME OF ASSI STANT ATTORNEY GENERAL]
Assi stant Attorney General
Tax Divi sion

By:

[ NAME OF CH EF OF SECTI QN
Chi ef Secti on

Encl osures
cc: United States Attorney
[District] [Chief] Counsel

[April 1995]

in full force and effect.

4/ 1f the settlement is based solely on collectibility, judgment should be entered for the full
amount of the Government's claim, plus interest, the judgment to be marked satisfied when the
total amount to be paid in compromise, including amounts due under a collateral agreement, has
been received.

5/ Seefootnote 3.

EX.K-3



EX. K-4

Acceptance Letters-- Paynent Due the United States Under the
Conpr om se

Letter to [District] [Chief] Counsel

Re:

Your ref:
Dear M./Ms./Mss/ M. [Nane]:

There is enclosed a copy of our letter of this date advising
the [proponent] [United States Attorney] of the acceptance of
the offer to conprom se [the above-entitled case(s)] [the
I nternal Revenue Service's claimasserted in the above-entitled

case(s)] [against for [

tax(es) for period(s)] [Section 6672 penalty with respect to
(name of corporation) ] [agai nst
(describe the particular fund or property which is the subject of
the settl enent) ]. The terns

of settlement are set forth in our letter to the [proponent]
[United States Attorney].

You are hereby authorized and directed to take appropriate
action to reflect the settlenent of this matter in your records
and to carry out its ternms [, including, at the appropriate
time, [the release of the |ien(s) against (name of taxpayer)
for the tax(es) [penalty] at issue in this
case] [the discharge of (describe fund or property invol ved)
fromthe lien(s)
agai nst (nane of taxpayer) for the
[tax(es)] [penalty] at issue in this case.6/

[(This office) (The United States Attorney) will be
responsi ble for collecting and nonitoring the recei pt of the
(lunmp sum (initial) (and) (installnment) paynment(s) called for
under the settlenent and will direct deposit the paynent(s) for
transfer to the Internal Revenue Service account.] [Paynents due
under the collateral agreenment will be sent directly to Speci al
Procedures.] [The taxpayer has been directed to send al
install ment paynents after the first install nment paynent [and
paynments due under the collateral agreenent] directly to Speci al
Procedures.] [A copy of our letter advising Special Procedures
of the settlenent is enclosed.)

6/ A lien should be released only when the tax liability is going to be totally extinguished as the
result of the settlement. On the other hand, property should be discharged from the lien when the
lien will no longer attach to that property as the result of the settlement, but will otherwise remain
in full force and effect.
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[ This offer, a copy of which is enclosed, was not submtted
for your views inasmuch as by letter dated
you (reclassified) (referred) this matter under the settl enment
option procedure.]

The adm nistrative file(s) [(is) (are) returned herew th]
[ (has) (have) been forwarded to Special Procedures].

Si ncerely yours,
[ NAME OF ASSI STANT ATTORNEY GENERAL]
Assi stant Attorney General
Tax Divi sion
By:

[ NAME OF CH EF OF SECTI ON
Chi ef Secti on

Encl osur es

cc: Special Procedures

[April 1995]
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EX. K-6
Accept ance Letters--Paynent Due the United States under the
Conpr om se

Letter to Special Procedures

Re:

Your ref: CC
Dear M./Ms./Mss/ M. [Nane]:

There are encl osed one copy each of our letters of this date
advi sing the [proponent] [United States Attorney] and [Di strict]

[ Chief] Counsel, Internal Revenue Service, of the acceptance of

the offer in the above-entitled case. There (is) (are) also

encl osed one copy (each) of the offer dated [ and

t he anmendnent (s) dated 1.
Under the ternms of the settlenent, (name of taxpayer and SSN

or EIN is to pay (set forth paynent

t er ms)

[ The settlenment is (to be) secured by a judgnent in the anount of
$ , plus interest fromthe date(s) of assessnent
to paynment, (which was entered by the court on )
(which will be entered shortly). (A copy of the judgnment is
enclosed.) (We will forward you a copy of the judgnent after it
has been entered.)]

[ Pursuant to the settlenent, (name of taxpayer)
[ has executed] [will execute] a future inconme
coll ateral agreenment [, one copy of which is enclosed]. [We wll
forward you a copy of the collateral agreenment after it has been

executed by (nanme of taxpayer) 11

Paynments received pursuant to the settlenent [including the
collateral agreenent] are to be credited agai nst (describe
liability)

(Name of taxpayer) has been directed to
send [all installnment paynents after the first install nent
paynment] [and] [paynents due under the collateral agreenent]
directly to Special Procedures, which will be responsible for
monitoring [these paynents] [and] [the collateral agreenent].
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[(This office) (The United States Attorney) will be responsible
for the (lump sum (initial) (and) (installnment) paynent(s)
called for under the settlenent, and wll direct deposit the
paynent (s) for transfer to the Internal Revenue Service account.]

Pl ease advise (this office) (the United States Attorney)
when all anmounts due under the settlenent [including (accrued
interest) (and) (all anobunts due under the coll ateral agreenent)]
have been paid. Please immedi ately advise this office in the
event of any default or if the taxpayer requests any nodification
of the settlenent.

R

[We are closing our file on this case at this tine and
referring the case to your office for nonitoring of [paynents]
[, including] [paynents due under the collateral agreenents].]
Pl ease i medi ately advise this office in the event of any default
or if the taxpayer requests any nodification of the settlenent.]

| f you have any questions concerning this matter, please
contact (nane of litigating section attorney and tel ephone
nunber) :

Sincerely yours,

[ NAME OF ASSI STANT ATTORNEY GENERAL]
Assi stant Attorney General
Tax Divi sion

By:

[ NAMVE OF CH EF OF SECTI O\
Chi ef Secti on

Encl osures
cc: [District] [Chief] Counsel
United States Attorney

[April 1995]
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